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Environmental Accounting

One method of quantitatively evaluating 
environmental protection activities is 
environmental accounting, which is 
used to grasp investment sums and 
expenses and analyze the effectiveness 

of investments and results against 
expenses. Environmental investments 
and running costs were calculated 
based on the Environmental Agency's 
Toward the Establishment of 

Environmental Accounting Systems 
(2000 Report) during 1999. In addition, 
economic effectiveness was computed.

The Concept of Environmental Accounting and Results for Fiscal 1999

* For items that are being implemented for other purposes as well, the portion applicable to environment-related issues has been estimated.

Classification Actual Expenses in Fiscal 1998 Amount

(¥ billion)

(¥ billion)

Environmental 
Preservation 
Expenditures

Direct expenses for reducing environmental impact, including pollution prevention and waste disposal 0.9

Indirect expenses for reducing environmental impact, including environmental measurement and analysis 0.3

Expenses for community activities, such as planting greenery and improving the environment 0.2

1.4

1.6

1.7

3.3

4.7

Subtotal

Environmental 
Investments*

Direct expenses for capital equipment, such as that related to global warming prevention, pollution 
prevention, waste disposal, and other issues

 R&D expenses on products that reduce environmental impact

Subtotal

Total

Item Amount

0.4

0.5

0.9

Economic Effectiveness

Environmental Costs

Cost reductions due to energy conservation

Cost reductions resulting from recycling efforts

Total
E
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•Environmental costs are examined and calculated on a cash 
flow basis. Therefore, investments in equipment and facilities 
are considered investment sums and depreciation costs are not 
calculated or recorded. 
•Calculations of effectiveness are based on firm reasoning and 
comprise all ascertainable items. Hence, because the range of 
calculation differs for cost and effectiveness, such calculations 
are recorded separately rather than in comparison to each 
other.
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To m
ake accurate m

anagem
ent judgem

ents, w
e are preparing an effective environm

ental accounting system
.


